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AUDITORS' REPORT 
 
 
 
To the Shareholders of 
Detour Gold Corporation 
(A Development Stage Company) 
 
We have audited the balance sheet of Detour Gold Corporation (A Development Stage Company) as at December 
31, 2006 and the statements of operations, deficit and cash flows for the period from inception (July 19, 2006) to 
December 31, 2006.  These financial statements are the responsibility of the Company's management.  Our 
responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free 
of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. 
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of the 
Company as at December 31, 2006 and the results of its of operations and its cash flows for the period from 
inception (July 19, 2006) to December 31, 2006 in accordance with Canadian generally accepted accounting 
principles. 
 
 
 
 McGOVERN, HURLEY, CUNNINGHAM, LLP 

 Chartered Accountants 
  
 
TORONTO, Canada 
March 12, 2007 
 
 



DETOUR GOLD CORPORATION
(A DEVELOPMENT STAGE COMPANY)
Balance Sheet
(Expressed in Canadian Dollars)
 

December 31
2006

ASSETS

Current assets
   Cash and cash equivalents 8,022,023$          
   Amounts receivable 72,225

8,094,248

Deferred transaction costs (note 5) 453,800
Mineral property interests (note 4) 1,000,000

9,548,048$          

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
   Accounts payable and accrued liabilities 611,842$             
   Amounts due to related party (note 7) 24,225

636,067

Shareholders' equity 
   Share capital (note 6(b)) 5,000
   Subscription receipts (note 6(c)) 9,494,141
   Deficit (587,160)

8,911,981
Nature of operations (note 1)
Commitments (notes 4 and 9)
Subsequent events (note 10)

9,548,048$          

The accompanying notes are an integral part of these financial statements

Approved by the Board of Directors

/s/ Gerald S. Panneton /s/ Ronald W. Thiessen

Gerald S. Panneton Ronald W. Thiessen
Director Director



DETOUR GOLD CORPORATION
(A DEVELOPMENT STAGE COMPANY)
Statement of Operations 
(Expressed in Canadian Dollars)
 
  

For the period from 
inception (July 19, 2006) to 

December 31, 2006

Expenses 
  Conference and travel 11,589
  Exploration (schedule) 523,000
  Interest expense (note 7(b)) 11,712
  Legal, accounting and audit 23,488
  Office and administration 58,173
  Shareholder communications 12,692
  Trust and filing 5,731

646,385$                            

Other income
   Interest income (59,225)                               

(59,225)                               

Loss for the period 587,160$                            

Basic and diluted loss per common share 0.12$                                  

Weighted average number of 
   common shares outstanding 5,000,000                           

The accompanying notes are an integral part of these financial statements

Statement of Deficit 
(Expressed in Canadian Dollars)

For the period from 
inception (July 19, 2006) to 

December 31, 2006

Deficit, beginning of the period –  $                                     

Loss for the period (587,160)

Deficit, end of the period (587,160)$                           

The accompanying notes are an integral part of these financial statements



DETOUR GOLD CORPORATION
(A DEVELOPMENT STAGE COMPANY)
Statement of Cash Flows
(Expressed in Canadian Dollars)
 
  

Cash provided by (used for)

For the period from 
inception (July 19, 2006) to 

December 31, 2006

Operating activities
  Loss for the period (587,160)$                            
  Changes in non-cash operating working capital
     Amounts receivable (72,225)
     Accounts payable and accrued liabilities 611,842
     Amounts due to related party 24,225

(23,318)
 
Investing activities  
  Acquisition of mineral property interests (1,000,000)
  Deferred transaction costs (note 5) (139,080)

(1,139,080)

Financing activities  
  Issuance of common shares 5,000
  Issuance of subscription receipts, net of issue costs 9,494,141
  Deferred transaction costs (note 5) (314,720)

9,184,421

Increase in cash and cash equivalents 8,022,023
Cash and cash equivalents, beginning of the period –  

Cash and cash equivalents, end of the period 8,022,023$                          

Components of cash and cash equivalents are as follows:
  Cash 522,023$                             
  Treasury Bill 7,500,000

8,022,023$                          

Supplementary information  
Income taxes paid – $                                       
Interest paid 11,712$                               

The accompanying notes are an integral part of these financial statements



DETOUR GOLD CORPORATION
(A DEVELOPMENT STAGE COMPANY)
Schedule of Exploration Expenses
(Expressed in Canadian Dollars)

 

For the period from 
inception (July 19, 2006) to 

December 31, 2006
Exploration
   Engineering 5,823$                                
   Environmental 9,145
   Equipment rentals and leases 11,925
   Geological 171,966
   Graphics 23,259
   Site activities 300,882
Incurred during the period 523,000$                            
Cumulative expenditures to December 31, 2006 523,000$                            

The accompanying notes are an integral part of these financial statements



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

1. NATURE OF OPERATIONS 

Detour Gold Corporation (the “Company”) was incorporated on July 19, 2006 under the Canada 
Business Corporations Act as 6600964 Canada Inc. On August 21, 2006, the Company’s name 
was changed to Detour Gold Corporation. The principal business of the Company is the 
acquisition, exploration and development of mineral property interests. 

The business of mining and exploring for minerals involves a high degree of risk and there can be 
no assurance that planned exploration and development programs will result in profitable mining 
operations.  The recoverability of amounts shown for mineral property interests is dependant upon 
completion of the acquisition of the mineral property interests, the discovery of economically 
recoverable reserves, confirmation of the Company's interest in the underlying mineral claims, the 
ability of the Company to obtain necessary financing to complete the development and future 
profitable production or, alternatively, upon disposition of such property at a profit.  Changes in 
future conditions could require material write-downs of the carrying values of mineral property. 

Although the Company has taken steps to verify title to the property on which it is conducting 
exploration and in which it is acquiring an interest, in accordance with industry standards for the 
current stage of exploration of such property, these procedures do not guarantee the Company's 
title.  Property title may be subject to unregistered prior agreements, aboriginal claims, and non-
compliance with regulatory requirements. 

The Company has no revenues and the ability of the Company to ensure continuing operations is 
dependent on the Company completing the acquisition of its mineral property interests, raising 
sufficient funds to finance exploration activities, identifying a commercial ore body, developing 
such mineral property interests, and upon the future profitable production or proceeds from the 
disposition of the mineral property interests.  These financial statements have been prepared using 
accounting principles applicable to a going concern and do not reflect adjustments, which could be 
material, to the carrying values of assets and liabilities, which may be required should the 
Company be unable to continue as a going concern. 

2. BASIS OF PRESENTATION 

These financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles.   



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

3. SIGNIFICANT ACCOUNTING POLICIES 

(a) Cash and cash equivalents 

Cash and cash equivalents consist of cash and highly liquid investments, having maturity 
dates of three months or less from the date of purchase, which are readily convertible to 
known amounts of cash. 

(b) Mineral property interests 

The acquisition costs of mineral property interests are deferred until the properties are 
placed into production, sold or abandoned.  These costs are amortized on a unit-of-
production basis over the estimated useful life of the related properties following the 
commencement of production, or written off if the properties are sold, allowed to lapse or 
abandoned, or when impairment has been determined to have occurred.  If the deferred 
mineral property costs are determined not to be recoverable over the estimated useful life 
or are greater than the estimated fair market value, the unrecoverable portion is charged to 
operations in that period. 

The acquisition costs of mineral property interests include the cash consideration and the 
fair market value of common shares, based on the trading price of the shares, on the date 
of issue or as otherwise provided under the agreement terms for the mineral property 
interests. 

Exploration costs and option payments are expensed in the period incurred.  Option 
payments which are solely at the Company’s discretion are recorded as they are made.  

Administrative expenditures are expensed in the period incurred. 

(c) Impairment of long-lived assets 

The Company reviews and evaluates its long-lived assets, including its mineral property 
interests and plant and equipment, for impairment when events or changes in 
circumstances indicate that the related carrying amounts may not be recoverable.  
Recoverability of assets to be held and used is measured by a comparison of the carrying 
amount of an asset to the estimated undiscounted future cash flows expected to be 
generated by the asset.  Measurement of an impairment loss is based on the excess of the 
estimated fair value of the asset over its carrying value. 

At each reporting period, or when events or circumstances indicate that an asset’s fair 
value may not be at least equal to its carrying value, the Company reviews the net carrying 
value.  These reviews involve consideration of the fair value of each property to determine 



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

whether a permanent impairment in value has occurred and whether any asset write down 
is necessary. 

(d) Fair value of financial instruments 

The carrying values of cash and cash equivalents, amounts receivable, and accounts 
payable and accrued liabilities approximate their fair value due to their short term nature.  
The fair value of balances receivable from related parties is not readily determinable due 
to the related party nature of these amounts and the absence of a secondary market for 
such instruments.  

Management believes that the Company is not exposed to significant credit risk or interest 
rate risk. 

(e) Income taxes 

The Company uses the asset and liability method of accounting for income taxes.  Under 
this method, future income tax assets and liabilities are computed based on differences 
between the carrying amount of assets and liabilities on the balance sheet and their 
corresponding tax values, generally using the enacted or substantively enacted income tax 
rates expected to apply to taxable income in the years in which those temporary 
differences are expected to be recovered or settled.   

Future income tax assets also result from unused loss carry-forwards and other deductions. 
 Future tax assets are recognized to the extent that they are considered more likely than not 
to be realized.  The valuation of future income tax assets is adjusted, if necessary, by the 
use of a valuation allowance to reflect the estimated realizable amount. 

(f) Asset retirement obligations 

The Company records the fair value of an asset retirement obligation as a liability in the 
period in which it incurs a legal obligation associated with the retirement of tangible long-
lived assets that result from the acquisition, construction, development and/or normal use 
of the assets.  The Company also records a corresponding asset amount which is amortized 
over the remaining service life of the asset being retired. Subsequent to the initial 
measurement of the asset retirement obligation, the obligation is adjusted at the end of 
each period to reflect the passage of time (accretion expense) and changes in the estimated 
future cash flows underlying the obligation (asset retirement cost).  

The Company has no material asset obligations as the disturbance at the exploration sites 
to date has been minimal. 



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

(g) Share capital 

The Company records proceeds from share issuances net of issue costs. Shares issued for 
consideration other than cash are valued at the quoted market price on the date of issue.  

Share issue costs are deducted from share capital.  

(h) Earnings (loss) per share 

Basic earnings (loss) per share is calculated by dividing the earnings (loss)  for the period 
by the weighted average number of common shares outstanding during the period. 

Diluted earnings (loss) per share is calculated using the treasury stock method.  Under the 
treasury stock method, the weighted average number of common shares outstanding used 
for the calculation of diluted earnings (loss) per share assumes that the proceeds to be 
received on the exercise of dilutive stock options and warrants are used to repurchase 
common shares at the average market price during the period.  

(i)  Segment disclosures 

The Company currently operates in a single segment – the acquisition, exploration and 
development of mineral properties.  Substantially all of the Company’s activities are 
conducted in Canada. 

(j) Use of estimates 

The preparation of financial statements in conformity with Canadian generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities as at the balance sheet date, and the reported amounts of revenues and expenses 
during the reporting period.  Significant areas requiring the use of management estimates 
include the determination of potential impairments of mineral property interests, the 
valuation of future income tax assets and liabilities, the rates for amortization of 
equipment, the assumptions used in determining asset retirement obligations and the fair 
value of stock-based compensation and other stock-based payments. 

Actual results could differ from those estimates. 



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

(k) Stock-based compensation 

The Company records all stock-based compensation and other stock-based payments using 
the fair value method.   

Under the fair value method, stock-based payments are measured at the fair value of the 
consideration received or the fair value of the equity instruments issued or liabilities 
incurred, whichever is more reliably measurable, and are charged to operations over the 
vesting period with a corresponding credit to contributed surplus.   

Consideration received on the exercise of stock options is recorded as share capital and the 
related contributed surplus is transferred to share capital.   

4. MINERAL PROPERTY INTERESTS 

Property Acquisition Costs  
Balance at

incorporation 
Acquired during 

the period 

Balance at 
December 31, 

2006 

Detour Lake Property  $            – $ 1,000,000 $ 1,000,000 
Total  $            – $ 1,000,000 $ 1,000,000 

Detour Lake Property 

In August 2006, the Company entered into an agreement and subsequent amending agreements 
with Pelangio Mines Inc. (“Pelangio”) whereby Pelangio’s Detour Lake Property would be 
acquired by the Company.  The Detour Lake Property consists of various claims in Lower Detour 
Lake and West of Sunday Lake areas, Ontario, and Massicotte Township, Québec, including an 
option to acquire the Detour Lake Mine Property from Goldcorp Canada Ltd., and claims that are 
currently subject to an option agreement with Trade Winds Ventures Inc.  Certain of the claims are 
subject to net smelter royalties of up to 3%.  If the option to acquire the Detour Lake Mine 
Property were to be exercised prior to the successful reclamation of the mine site, the Company 
could be subject to reclamation obligations.  Management estimates the potential reclamation 
obligations to be between $2.5 million and $5.0 million. 

Under the agreements, the Company agreed to pay Pelangio $5 million cash and 20 million 
common shares of the Company. Of the $5 million cash payment required, $1 million was in the 
form of a non-refundable deposit paid upon signing of the agreements in August 2006.  The 
Company also agreed to:  

1. complete a minimum $10 million private placement by October 25, 2006 (completed (note 
6(c))); 



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

2. complete a minimum $15 million initial public offering (“IPO”) no later than January 30, 
2007 or such later date as agreed to in writing by Pelangio and the Company (completed 
on January 31, 2007, note 10(a));  

3. fund ongoing expenditures, budgeted at approximately $1.5 million in an approved work 
program, prior to the completion of the purchase.  Of this amount, $523,000 was spent to 
December 31, 2006.  An additional $1.2 million was spent during January 2007.   

The Company completed its acquisition of Detour Lake Property on January 31, 2007 with a $4 
million cash payment and the issuance of 20 million common shares to Pelangio, and having fully 
funded the approved work program, pursuant to the purchase agreement. 

The Company and Pelangio have agreed, for income tax purposes, to select a transfer price jointly 
under the Income Tax Act at an amount equal to $10.3 million. 

In September 2003, Pelangio had granted to Trade Winds Ventures Inc. ("Trade Winds") an option 
to acquire a 50% interest in a certain portion of the Detour Lake Property known as "Block A".  
Under the terms of the agreement between Pelangio and Trade Winds (the "Trade Winds 
Agreement"), Trade Winds’ right to acquire a 50% interest in Block A is subject to a staged 
payment of cash and shares to Pelangio and the completion of an exploration commitment of $7.5 
million.  Pelangio advised the Company that during the second quarter of 2006, Trade Winds had 
advised Pelangio that it had completed its exploration commitment.  Pelangio also advised the 
Company that the expenditures which Trade Winds claims to have made were in the process of 
being reviewed.  Further, Pelangio advised the Company that it had received final installments of 
cash and shares required for vesting of the properties subject to the Trade Winds Agreement and 
that it was in the process of negotiating a joint venture agreement with Trade Winds.  Pelangio 
advised the Company that it had not independently verified the accuracy of a mineral resource 
estimate filed publicly by Trade Winds, nor had it reviewed the expenditures claimed to have been 
made by Trade Winds.  

Pelangio assigned its rights under the Trade Winds Agreement to the Company in accordance with 
the terms and conditions of the Purchase Agreement. 

Pelangio is reviewing the Trade Winds expenditures on behalf the Company.  Once Trade Winds 
has earned its 50% interest in Block A, the Company will be required to fund $350,000 towards an 
exploration program at Block A. 

 



DETOUR GOLD CORPORATION 
(A DEVELOPMENT STAGE COMPANY) 
Notes to the Financial Statements 
For the Period from Inception (July 19, 2006) to December 31, 2006 
(Expressed in Canadian Dollars) 
 
 

 

5. DEFERRED TRANSACTION COSTS 

Deferred transaction costs consist of professional fees related to the acquisition of the Detour Lake 
Property (note 4) and the Company’s IPO.   

Acquisition of Detour Lake Property $    139,080 
IPO and prospectus 314,720 
Balance, December 31, 2006 $    453,800 

 

6. SHARE CAPITAL 

(a) Authorized share capital 

  The Company’s authorized share capital consists of an unlimited number of common 
shares. 

(b) Issued 

Common shares issued and outstanding Price 
Number of 

shares Amount

Seed capital $ 0.001 5,000,000 $    5,000 
Balance, December 31, 2006  5,000,000 $    5,000 

 The seed capital common shares are held in escrow until October 23, 2007. 

 

(c) Subscription Receipts 

 On October 23, 2006, the Company completed a private placement of 5,000,000 
subscription receipts at a price of $2 per subscription receipt for gross proceeds of 
$10,000,000 ($9,494,141 net of issue costs).  Each subscription receipt entitled the holder 
thereof to acquire one common share of the Company.  All of the subscription receipts 
were exchanged for common shares upon the completion of the IPO subsequent to the year 
end, on January 31, 2007 (note 10(a)). 

 

7.  RELATED PARTY BALANCES AND TRANSACTIONS  

  As at December 31
Balances payable 2006
   Hunter Dickinson Inc.  $       24,225
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(a) Hunter Dickinson Inc. ("HDI") and its wholly-owned subsidiaries are private companies 
owned equally by nine public companies, and have certain directors in common with the 
Company. HDI provides geological, technical, corporate development, administrative and 
management services to, and incurs third party costs on behalf of, the Company on a full 
cost recovery basis pursuant to an agreement dated July 19, 2006 (and amended from time 
to time).  Balances receivable from, or payable to HDI, other than as described in note 
7(b), have arisen in the normal course of exploration work on the Company’s mineral 
properties and from the provision of ongoing administrative and technical services.  

(b) On August 25, 2006, the Company issued a promissory note to HDI pursuant to which 
HDI lent the Company $1,000,000 maturing on October 31, 2006. The promissory note 
bore interest at 7.125% per annum, payable on maturity. The Company extinguished this 
promissory note, as scheduled, on maturity, and paid $11,712 in interest. 

(c) During the period, directors and officers of the Company subscribed to, and paid for, 
directly or indirectly, a total of 667,500 subscription receipts.  

(d) During the period, directors and officers of the Company subscribed to, and paid for, 
directly or indirectly, a total of 3,500,000 common shares.  

 

 

 
Period ended December 31 

Transactions 2006
Services rendered and expenses reimbursed: 
   Hunter Dickinson Inc. (a) $       56,683
Promissory note (b) 
   1. Proceeds received from Hunter Dickinson Inc.  $  1,000,000
   2. Principal repaid to Hunter Dickinson Inc.  $  1,000,000
   3. Interest paid to Hunter Dickinson Inc. $       11,712
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8. INCOME TAXES 

Substantially all of the differences between the actual income tax expense (recovery) of $nil and 
the expected income tax recovery based on statutory rates relate to the benefit of losses not 
recognized and items not deductible for tax purposes. 

 December 31 
 2006 
Future income tax assets (liabilities)  
   Resource pools  $       211,000  
   Loss carry forward 36,000  
   Share issuance cost  146,000  
   Subtotal 393,000  
   Valuation allowance (393,000) 
Net future income tax asset $                   – 

Income tax expense differs from the amount that would result from applying the Canadian federal 
and provincial tax rates to earnings before income taxes.  These differences result from the 
following items: 

 December 31  
 2006 
Combined Canadian federal and provincial statutory 
rate 

36.1% 

  
Income tax at statutory rates $     (211,000) 
Finance costs (182,000) 
Change in valuation allowance          393,000  
 $                –   

At December 31, 2006, the Company had non-capital losses available for Canadian income tax 
purposes totaling approximately $101,000 expiring in 2026. 

9. COMMITMENTS 

Pursuant to the purchase agreements related to the Detour Lake Property (note 4), the Company 
had agreed to fund ongoing expenditures, budgeted at approximately $1.5 million in an approved 
work program, prior to the completion of the purchase.  Of this amount, $523,000 was spent to 
December 31, 2006.  An additional $1.2 million was spent during January 2007. 

10. SUBSEQUENT EVENTS 

(a) On January 31, 2007, the Company completed an IPO of 10,000,000 common shares on 
the Toronto Stock Exchange. The common shares were issued at a price of $3.50 per 
common share, for gross proceeds of $35,000,000. The Company paid the agents a cash 
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commission of $2,250,588 and compensation options to purchase 500,000 common shares 
at a price of $3.85 per common share, exercisable until January 31, 2008. 

(b) On January 31, 2007, the Company acquired the Detour Lake Property pursuant to a 
Purchase Agreement with Pelangio (note 4). 

(c) In January and February 2007, the Company entered into capital lease agreements totaling 
approximately $162,000 to lease trucks for the exploration activities at the Detour Lake 
Property. The leases are for a three-year term, expiring in 2010. 

(d) Following the year-end, the Company adopted a rolling stock option plan, whereby 10% 
of the Company’s issued and outstanding share capital may be granted to officers, 
directors and consultants of the Company.  On January 31, 2007, the Company granted 
1.385 million options, vesting over a 36 month period, exercisable at $3.50 per share until 
January 31, 2012.  In addition, the Company granted 500,000 common share warrants to 
consultants in relation to the IPO.  These options are exercisable until January 31, 2008 at 
$3.85 per share. 


